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OIL & GAS LEASE

THIS AGREEMENT made this 18th day of April, 2016 between Kenneth Dale Flake, Executor, The Estate of Th J. Flake D d
1700 Cannon Road, Casper, WY 82601, herein called lessor (whether one or more) and Pedregosa Partners, LLC, 17341 Remington Park
Circle, Dallas, TX 75252-535, lessee:
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1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged,
provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose of
Investigating, exploring, prospecting, drilling, and operating for and producing oil and gas, injecting gas, waters, other
subsurface strata laying pipelines, storing oil, bullding tanks, roadways, telephone lines, and other structures and
save, take care of, treat, process, store and transport sald minerals, the following described land in Lea County, New Mexico, to-wit:

320.0 Acres, The Being S2 of Section 17, Township 9 South, Range 36 East, Lea County, New Mexico, And
160.0 Acres, The Baing N2N2 of Section 20, township 9 South, Range 36 East, Lea County, New Mexico.
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3. The royalties to be pald by lessee are: (a) on oil, and other liquid hydrocarbons saved at the of that produced
and saved from sald land, same to be delivered at the wells or to the credit of lessor in the pipeline to which the wells may be connected; (b) on
gas, including casinghead gas or other gaseous substance produced from said land and used off the premises or used in the manufacture of
gasoline or other products, the market value at the well of three sixteenths (3/16) of the gas used, provided that on gas sold on or off the
premises, the roysities shall be three sixteenths (3/16) of the amount realized from such sale; (c) and at any time when this lease is not
validated by other provisions hereof and there Is a gas and/or condensate well on sald land, or land pooled therewith, but gas or condensate Is
not being so sold or used and such well is shut in, either before or after production therefrom, then on or before 90 days after said well is shut in,
and thereafter at annual intervals, lessee may pay or tender an advance shut-in royalty equals to $1.00 per net acre of lessors gas acreage then
held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered, this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each
such payment shall be paid or tendened to the party or parties who at the time of such payment would be entitied to receive the royalties
would be paid under this lease If the well were in fact producing. The payment or tender of royalties and shut-in royalties may be made by check
or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment, but which is erroneous in
whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of the lease in the same manner as though a
proper payment had been made if lessee shall corect such error within 30 days after lessee has received written notica thereof by certified mail
from the party or parties entitled to recelve payment together with such written Instruments (or certified coples thereof) as are necessary to
enable lessee to make proper payment. The amount realized from the sale of gas on or off the premises shall be the price established by the
gas sales contract entered into in good faith by lesses and gas purchaser for such term and under such conditions as are customary in the
industry. (Price) shall mean the net amount received by lessee after giving effect to applicable regulatory orders and after application of any
applicable price adjustments specified in such contract or regulatory orders. In the event lessee compresses, treats, purifies, or dehydrates
such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee in computing royalty hereunder may deduct
from such price a reasonable charge for each of such functions performed.
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